(Unaudited but reviewed)


Thai Plaspac Public Company Limited

Notes to interim financial statements
For the three-month and six-month periods ended 30 June 2016 
1.
General information 
1.1
Corporate information


Thai Plaspac Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. Its major shareholder is individual (Modernform Group Public Company Limited was its major shareholder until October 2015). The Company is principally engaged in the manufacture and distribution of plastic packaging. The registered office of the Company is at 77 Soi Thian Thalae 30, Bang Khun Thian-Chay Thalae Road, Thakham, Bang Khun Thian, Bangkok.

1.2
Basis for the preparation of interim financial statements


These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 (revised 2015) Interim Financial Reporting, which the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, comprehensive income, changes in shareholders’ equity and cash flows in the same format as that used for the annual financial statements.


The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported.  These interim financial statements should therefore be read in conjunction with the latest annual financial statements.


The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from Thai language interim financial statements.

1.3
New financial reporting standards

During the period, the Company has adopted the revised and new financial reporting standards and accounting treatment issued by the Federation of Accounting Professions which become effective for fiscal years beginning on or after 1 January 2016. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards, with most of the changes directed towards revision of wording and terminology, and provision of interpretations and accounting guidance to users of standards. The adoption of these financial reporting standards does not have any significant impact on the Company’s financial statements.
2.
Significant accounting policies



The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended 31 December 2015.

3.
Related party transactions

The relationship between the Company and the related parties are summarised follows.

	Name of related parties
	Nature of relationship

	Modernform Group Public Company Limited(1)
	Major shareholder

	Mr. Anuj Lohia
	Major shareholder

	Indorama Ventures Public Company Limited
	Shareholder and director is related to the Company's management

	Indorama Ventures Polymers (Rayong) Plc.
	Shareholder and director is related to the Company's management

	Related persons
	Director, executive officer and related persons with directors and executive officer


(1)
Modernform Group Public Company Limited was the Company's related party until October 2015 (due to change in shareholding and management structure).



During the period, the Company had significant business transactions with related parties, which have been concluded on commercial terms and based agreed upon in the ordinary course of business between the Company and those companies. Below is a summary of those transactions.
(Unit: Thousand Baht)

	
	For the three-month 
	For the six-month 
	

	
	periods ended 30 June
	periods ended 30 June
	Transfer pricing policy

	
	2016
	2015
	2016
	2015
	

	Sales of goods
	-
	123
	-
	542
	Close to market price

	Purchases of goods
	13,689
	961
	14,976
	1,294
	Close to market price

	Consultant fee
	-
	300
	-
	600
	Baht 1.2 million per year

	Professional fee
	-
	77
	-
	183
	Contract price

	Rental expense
	-
	360
	-
	360
	Contract price

	Dividend paid
	38,252
	30,000
	38,252
	30,000
	Baht 0.25 per share                      (2015: Baht 0.30 per share)


As at 30 June 2016 and 31 December 2015, the balances of the accounts between the Company and those related parties are as follows:
(Unit: Thousand Baht)

	
	30 June 2016
	31 December 2015

	Trade and other payables (Note 10)
	

	Related company
	
	

	   Indorama Ventures Polymers (Rayong) Plc.
	14,647
	73


Directors and management’s benefits

During the three-month and six-month periods ended 30 June 2016 and 2015, the Company had employee benefit expenses to its directors and management as below.

(Unit: Thousand Baht)
	
	For the three-month periods

	
	ended 30 June

	
	2016
	2015

	Short-term employee benefits
	5,794
	3,965

	Post-employment benefits
	5,290
	2,537

	Other long-term benefits
	39
	42

	Share-based payment transactions (Note 15)
	-
	100

	Total
	11,123
	6,644


(Unit: Thousand Baht)
	
	For the six-month periods

	
	ended 30 June

	
	2016
	2015

	Short-term employee benefits
	15,522
	10,522

	Post-employment benefits
	10,304
	5,011

	Other long-term benefits
	76
	81

	Share-based payment transactions (Note 15)
	-
	198

	Total
	25,902
	15,812


4.
Cash and cash equivalent

(Unit: Thousand Baht)
	
	30 June 2016
	31 December 2015

	Cash
	55
	57

	Cash at banks
	8,696
	3,636

	Total
	8,751
	3,693



As at 30 June 2016, bank deposits in saving accounts carried interests between 0.38% and 0.75% per annum (31 December 2015: between 0.38% and 0.75% per annum).

5.
Trade and other receivable

 (Unit: Thousand Baht)
	
	30 June 2016
	31 December 2015

	Trade accounts receivable - unrelated parties
	

	Aged on the basis of due dates
	
	

	Not yet due
	291,390
	271,543

	Past due
	
	

	   Up to 3 months
	90,584
	85,584

	   3 - 6 months
	900
	57

	   Over 6 months
	155
	-

	Total trade accounts receivables 

   - unrelated parties
	383,029
	357,184

	Trade accounts receivables
	383,029
	357,184

	Other receivables
	-
	149

	Total trade and other receivables
	383,029
	357,333


6.
Reduction of inventory to net realisable value
Movements in the reduction of inventory cost to net realisable value during the                    six-month period ended 30 June 2016 are summarised below.

(Unit: Thousand Baht)

	Balance as at 1 January 2016
	283

	Add: Increase in reduction of inventory during the period
	147

	Balance as at 30 June 2016
	430


7.
Property, plant and equipment

Movements of the property, plant and equipment account during the six-month period ended 30 June 2016 are summarised below.

(Unit: Thousand Baht)

	Net book value as at 1 January 2016
	548,003

	Acquisitions during the period - at cost
	41,831

	Disposals
	(10)

	Depreciation for the period
	(55,934)

	Net book value as at 30 June 2016
	533,890


The Company has pledged its land and construction thereon and part of its machinery amounting to approximately Baht 144 million (31 December 2015: Baht 155 million) as collateral against bank overdrafts, short-term loans, long-term loans and credit facilities received from banks.

8.
Withholding tax deducted at source


This represents the withholding tax deducted at source of the following details: 

(Unit: Thousand Baht)

	Years
	30 June 2016
	31 December 2015

	2013
	10,150
	10,150

	2014
	20,025
	20,025

	2015
	17,908
	17,908

	2016
	7,439
	-

	
	55,522
	48,083



The Company regards withholding tax deducted at source as an asset since it has claimed for refund of it.  However, the net realisable value of the tax is subject to the examination of the Company’s accounts by the Revenue officials.  
9.
Short-term loans from banks
(Unit: Thousand Baht)

	
	
	
	
	

	
	Interest rate (% per annum)
	
	

	
	30 June 2016
	31 December 2015
	30 June 2016
	31 December 2015

	Short-term loans from banks
	-
	2.15 - 3.06
	-
	42,000

	Trust receipts
	-
	0.88 - 3.52
	-
	9,185

	Total
	
	
	-
	51,185



Bank overdrafts are secured by the mortgage of the Company's land and construction thereon, and short-term loans from banks are secured by the mortgage of the Company's land and construction thereon and pledge of certain machinery of the Company.

10.
Trade and other payables

(Unit: Thousand Baht)
	
	30 June 2016
	31 December 2015

	Trade accounts payable - related parties
	14,647
	73

	Trade accounts payable - unrelated parties
	87,398
	143,481

	Accounts payable for purchasing of fixed assets
	6,377
	9,048

	Accrued expenses
	28,993
	34,227

	Other payables
	14,884
	15,600

	Total trade and other payables
	152,299
	202,429


11.
Long-term loans
(Unit: Thousand Baht)
	
	Interest rate
	
	
	

	Loan
	(% per annum)
	Repayment schedule
	30 June 2016
	31 December 2015

	1
	MLR - 2 to MLR - 1.5
	Monthly installment as from 
	-
	54,357

	
	
	
January  2011 to November 2020
	
	

	2
	Prime rate - 1.25 
	Monthly installment as from
	-
	56,432

	
	   
	
December 2012 to December 2019
	
	

	Total
	
	-
	110,789

	Less: Current portion
	
	-
	(36,990)

	Long-term loans - net of current portion
	-
	73,799



The loans are secured by the mortgage of land and construction thereon and pledge of certain machinery of the Company.


The loan agreements contain covenants as specified in the agreements that, among other things, require the Company to maintain certain debt to equity and debt service coverage ratios according to the agreements.

During the period, the Company made fully repayment of long-term loans.

As at 30 June 2016, the long-term credit facilities of the Company which have not yet been drawn down amounted to Bath 371.9 million. (31 December 2015: 296.3 million)

12.
Other current liabilities
(Unit: Thousand Baht)
	
	30 June 2016
	31 December 2015

	Advance received for molds
	5,514
	11,119

	Others
	812
	822

	Total other current liabilities
	6,326
	11,941


13.
Provision for long-term employee benefits

(Unit: Thousand Baht)

	
	30 June 2016
	31 December 2015

	Provision for employee benefits at beginning of period
	13,981
	11,871

	Current service cost
	1,934
	2,761

	Interest cost
	210
	483

	Benefit paid during the period
	-
	(1,134)

	Actuarial loss recognised during the period
	2,316
	-

	Provision for long-term employee benefits at
	
	

	   end of period
	18,441
	13,981



During the period, the Company reassessed the provision for long-term employee benefits and recorded additional actuarial losses of Baht 2.3 million in other comprehensive income.

14.
Share capital


During the period, movements in the number of the paid-up share capital and premium on ordinary shares are as follows:

	
	Number of             ordinary shares
	Paid-up capital
	Premium on ordinary shares

	
	(Thousand Shares)
	(Thousand Baht)
	(Thousand Baht)

	Issued and paid-up share capital
	
	
	

	
At the beginning of the period
	208,766
	208,766
	122,649

	Increase in capital from exercising of the rights of the warrants:
	
	
	

	

TPAC-W1 (Note 15)
	44,718
	44,718
	178,871

	Increase in capital from exercising of the rights of the warrants:
	
	
	

	

TPAC-ESOP (Note 15)
	334
	334
	1,401

	
At the end of the period
	253,818
	253,818
	302,921



On 4 April 2016 and 26 May 2016, the Company registered its paid-up share capital of Baht 28.9 million and Baht 16.1 million with the Ministry of Commerce according to the exercise of such warrants.
15.
Warrants/Capital reserve for share-based payment transaction


Details of the warrants, which were issued by the Company, are as follows: 

15.1
TPAC-W1


On 22 May 2013, the Company allotted warrants (TPAC-W1) to the Company’s ordinary shares in an amount of 50 million units. The details are as follows:

No. of the warrants: 
50,000,000 units 
No. of warrants subscribed:
49,999,981 units
Offering price: 
Baht 0.00 per unit

Allocation of the warrants: 
The warrants shall be allotted to the Company's existing shareholders in proportion to their holding at the offering ratio of 2 existing ordinary shares to 1 unit of warrant

Term: 
3 years from the issuance date of warrants 

Expiry date: 
21 May 2016

Exercise price: 
Baht 5.00 per share 

Exercise ratio: 
1 ordinary share per 1 warrant (The exercise ratio may be changed in accordance with the specified adjustment condition)

Period of exercise: 
Twice a year, on 31 March and 30 September of each year and the last exercise date on 19 May 2016.

Movements in the number of warrants, TPAC- W1 during the period are as follows:

	Number of warrants at the beginning of period
	45,900,081
	Unit

	Exercise during the period
	(44,717,776)
	Unit

	Number of expired warrants
	(1,182,305)
	Unit

	Outstanding number of warrants at the end of period
	-
	Unit


15.2
TPAC-ESOP


On 22 May 2013, the Company allotted warrants under Employee Stock Option Plan (TPAC-ESOP) to directors and employees of the Company in an amount of 5 million units. The details are as follows:

No. of the warrants: 
5 million units 

Offering price: 
Baht 0.00 per unit

Term: 
3 years from the issuance date of warrants 

Expiry date: 
21 May 2016

Exercise price: 
Baht 4.00 per share 

Exercise ratio: 
1 ordinary share per 1 warrant (The exercise ratio may be changed in accordance with the specified adjustment condition)

Period of exercise: 
Twice a year, on 31 March and 30 September of each year and the last exercise date on 19 May 2016.

Restriction of exercise:
Warrants shall be exercised within 12 months from the date of issuance and offering and not more than 25% of the total warrants allotted.


Warrants shall be exercised after 12 months from the date of issuance and offering and entitled to an addition of not more than 25% of the number of warrants allotted.


Warrants shall be exercised after 24 months from the date of issuance and offering and entitled to the rest of the warrants allocated.


In case the holders of the warrants do not exercise warrants during the period of exercise or do not exercise all warrants to which they are eligible, the right to exercise warrants can be carried forward to the next period of exercise until the maturity date. 


The estimated fair value of each share option granted (TPAC-ESOP) is Baht 1.2.This was calculated using the Black-Scholes Merton Model. The model inputs were the share price at price determination date of Baht 5.1027, exercise price of Baht 4.00, expected volatility of 31.69%, expected dividend yield of 5.06%, life of share options of 3 years, average life of share options of 1.61 years, and a risk-free interest rate of 2.63%. 


During the three-month and six-month periods ended 30 June 2015, the Company recorded expenses of the TPAC- ESOP amounting to Baht 0.3 million and Baht 0.6 million as personnel expenses (for the three-month and six-month periods ended                 30 June 2016: Nil).


As at 31 December 2015, the Company has capital reserve for share-based payment transactions was Baht 0.4 million (30 June 2016: Nil).

Movements in the number of warrants, TPAC- ESOP during the period are as follows:

	Number of warrants at the beginning of period
	333,500
	Unit

	Exercise during the period
	(333,500)
	Unit

	Outstanding number of warrants at the end of period
	-
	Unit


16.
Income tax

Interim corporate income tax was calculated on profit before income tax for the period, using the estimated effective tax rate for the year.


Income tax expenses for the three-month and six-month periods ended 30 June 2016 and 2015 are made up as follows:
	



	
	(Unit: Thousand Baht)

	
	
	For the three-month periods ended 30 June

	
	
	
	2016
	2015

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	
	6,400
	5,807

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(244)
	(118)

	Income tax expense reported in profit or loss
	6,156
	5,689

	
	
	

	



	
	(Unit: Thousand Baht)

	
	
	For the six-month periods ended 30 June

	
	
	
	2016
	2015

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	
	12,661
	14,512

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(660)
	(267)

	Income tax expense reported in the profit or loss
	12,001
	14,245


The amounts of income tax relating to each component of other comprehensive income for the six-month periods ended 30 June 2016 and 2015 are as follows:

	



	(Unit: Thousand Baht)

	
	For the six-month periods ended 30 June

	
	2016
	2015

	Deferred tax assets relating to income tax effected of actuarial losses arising from defined benefit plan of employees
	463
	-


17.
Earnings per share


Basic earnings per share is calculated by dividing profit for the period attributable to equity holders of the Company (excluding other comprehensive income). 
Diluted earnings per share is calculated by dividing profit for the period (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period plus the weighted average number of ordinary shares which would need to be issued to convert all dilutive potential ordinary shares into ordinary shares. The calculation assumes that the conversion took place either at the beginning of the period or on the date the potential ordinary shares were issued.

The following table sets forth the computation of basic earnings per share and diluted earnings per share for the three-month and six-month periods ended 30 June 2016 and 2015.
	
	For the three-month periods ended 30 June

	
	
	Weighted average
	

	
	Profit for the period
	number of ordinary shares
	Earnings per share

	
	2016
	2015
	2016
	2015
	2016
	2015

	
	Thousand Baht
	Thousand Baht
	Thousand shares
	Thousand shares
	Baht
	Baht

	Basic earnings per share
	
	
	
	
	
	

	Profit for the period
	23,740
	21,441
	246,403
	206,032
	0.10
	0.10

	Effect of dilutive potential
	
	
	
	
	
	

	   ordinary shares
	
	
	
	
	
	

	TPAC-ESOP
	
	
	16
	986
	
	

	TPAC-W1
	
	
	3,236
	8,222
	
	

	Diluted earnings per share
	
	
	
	
	
	

	Profit of ordinary
	
	
	
	
	
	

	   shareholders assuming
	
	
	
	
	
	

	   the conversion of dilutive 
	
	
	
	
	
	

	   potential ordinary shares
	23,740
	21,441
	249,655
	215,240
	0.10
	0.10


	
	For the six-month periods ended 30 June

	
	
	Weighted average
	

	
	Profit for the period
	number of ordinary shares
	Earnings per share

	
	2016
	2015
	2016
	2015
	2016
	2015

	
	Thousand Baht
	Thousand Baht
	Thousand shares
	Thousand shares
	Baht
	Baht

	Basic earnings per share
	
	
	
	
	
	

	Profit for the period
	49,171
	54,814
	227,920
	203,758
	0.22
	0.27

	Effect of dilutive potential
	
	
	
	
	
	

	   ordinary shares
	
	
	
	
	
	

	TPAC-ESOP
	
	
	90
	1,067
	
	

	TPAC-W1
	
	
	10,626
	8,116
	
	

	Diluted earnings per share
	
	
	
	
	
	

	Profit of ordinary
	
	
	
	
	
	

	   shareholders assuming
	
	
	
	
	
	

	   the conversion of dilutive 
	
	
	
	
	
	

	   potential ordinary shares
	49,171
	54,814
	238,636
	212,941
	0.21
	0.26


18.
Segment information

The Company is principally engaged in the manufacturing and distribution of plastic packaging business. Its operations are carried on only in Thailand. Segment performance is measured based on operating profit or loss, on a basis consistent with that used to measure operating profit or loss in the financial statements. As a result, all of the revenues, operating profits and assets as reflected in these financial statements pertain exclusively to the aforementioned reportable operating segment and geographical area.


Major customer

During the three-month and six-month periods ended 30 June 2016, the Company has revenue from 1 major customer in amount of Baht 86 million and Baht 162 million, respectively  (for the three-month and six-month periods ended 30 June 2015: Baht 83 million and Baht 144 million derived from 1 major customer, respectively).

19.
Dividends

	
	
	Total
	Dividend

	Dividends
	Approved by
	dividends
	per share

	
	
	(Thousand Baht)
	(Baht)

	Final dividends for 2015
	Annual General Meeting of
	
	

	
	   the shareholders on 21 April 2016
	59,418
	0.25

	Total
	
	59,418
	0.25

	
	
	
	

	Final dividends for 2014
	Annual General Meeting of
	
	

	
	   the shareholders on 27 April 2015
	61,809
	0.30

	Total
	
	61,809
	0.30


20.
Commitments and contingent liabilities

20.1
Capital commitments


As at 30 June 2016, the Company had capital commitments totaling approximately Baht 7.9 million and USD 0.3 million (31 December 2015: Baht 8.3 million and USD 0.3 million), relating to acquisition of molds and machinery.

20.2
Operating lease and other service commitments

The Company has entered into several agreements in respect of leases of land and other services. The term of the agreements are generally between 1 to 5 years. 

Future minimum rentals and serviced charge payables under these agreements are as follows:

(Unit: Million Baht)
	
	30 June 2016
	31 December 2015

	Payable within:
	
	

	
1 year
	3
	3

	
2 to 5 years
	2
	3


20.3
Guarantees


As at 30 June 2016, there were outstanding bank guarantees to guarantee electricity use of Baht 13 million (31 December 2015: Baht 13 million) issued by banks on behalf of the Company.

20.4
Letters of credit facility

As at 30 June 2016, the Company had unused letters of credit facility amounting to Baht 80 million (31 December 2015: Baht 80 million).
21.
Foreign currency risk


The balances of financial assets and financial liabilities denominated in foreign currency are summarised below. 

	Foreign
	Financial
	Financial
	

	currency
	assets
	liabilities
	Average exchange rate

	
	30                   June                2016
	31 December 2015
	30                  June                 2016
	31 December 2015
	30              June        2016
	31 December 2015

	
	(Thousand)
	(Thousand)
	(Thousand)
	(Thousand)
	(Baht per 1 currency unit)

	USD
	696
	675
	2
	102
	35.1802
	36.0886

	SGD
	-
	1
	1
	6
	26.0802
	25.5195

	JPY
	-
	-
	-
	18,360
	0.3425
	0.2996



As at 30 June 2016, the Company had foreign exchange contracts outstanding are summarised below (31 December 2015: Nil).

	Foreign currency
	Bought amount
	                                                        Contractual exchange rate
	                                         Contractual maturity date

	
	(Thousand)
	(Baht per 1 foreign currency unit)
	

	USD
	250
	35.04 - 35.80
	29 July - 31 October 2016


22.
Event after the reporting date

       
On 10 August 2016, the Board of Directors Meeting of the Company passed a resolution to approve the interim dividend payment from the operating results for the  six-month period ended 30 June 2016 to shareholders of Baht 0.1 per share or a total Baht 25.4 million. The dividends will be paid on 8 September 2016.

23.
Reclassification


Certain accounts in the statement of financial position as at 31 December 2015 have been reclassified to confirm to the current period’s classification with no effect to previously reported profit or shareholders' equity. The reclassifications are as follows:

(Unit: Thousand Baht)

	
	As reclassified
	As previously reported

	Other current assets
	2,208
	50,291

	Withholding tax deducted at source
	48,083
	-


24.
Approval of interim financial statements


These interim financial statements were authorised for issue by the Company’s Board of Directors on 10 August 2016.
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