(Unaudited but reviewed)

Thai Plaspac Public Company Limited
Notes to interim financial statements
For the three-month and nine-month periods ended 30 September 2017 
1.	General information 
1.1	Corporate information
	Thai Plaspac Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. Its major shareholder is individual. The Company is principally engaged in the manufacture and distribution of plastic packaging. The registered office of the Company is at 77 Soi Thian Thalae 30, Bang Khun Thian-Chay Thalae Road, Thakham, Bang Khun Thian, Bangkok.
1.2	Basis for the preparation of interim financial statements
	These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 (revised 2016) Interim Financial Reporting, which the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, comprehensive income, changes in shareholders’ equity and cash flows in the same format as that used for the annual financial statements.
	The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported.  These interim financial statements should therefore be read in conjunction with the latest annual financial statements.
	The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from Thai language financial statements.
1.3	New financial reporting standards
	During the period, the Company has adopted the revised financial reporting standard and interpretation (revised 2016) and new accounting treatment guidance which are effective for fiscal years beginning on or after 1 January 2017. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards, with most of the changes directed towards revision of wording and terminology, and provision of interpretations and accounting guidance to users of standards. The adoption of these financial reporting standards does not have any significant impact on the Company’s financial statements.
2.	Significant accounting policies
		The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended 31 December 2016.
3.	Related party transactions
	The relationship between the Company and the related parties are summarised below.
	Name of related parties
	Nature of relationship

	Mr. Anuj Lohia
	Major shareholder

	Indorama Ventures Public Company Limited
	Shareholder and director is related to the Company's management

	Indorama Ventures Polymers (Rayong) PCL.
	Shareholder and director is related to the Company's management

	Indorama Polymers Public Company Limited
	Shareholder and director is related to the Company's management

	Related persons
	Director, executive officer and related persons with directors and executive officer


	During the period, the Company had significant business transactions with related parties, which have been concluded on commercial terms and based agreed upon in the ordinary course of business between the Company and those related parties. Below is a summary of those transactions.
(Unit: Thousand Baht)
	
	For the three-month 
	For the nine-month 
	

	
	periods ended                   30 September
	periods ended                   30 September
	Transfer pricing policy

	
	2017
	2016
	2017
	2016
	

	Purchases of goods
	23,133
	26,220
	75,948
	41,196
	Close to market price

	Dividend paid
	15,301
	15,301
	32,132
	53,553
	Baht 0.21 per share                      (2016: Baht 0.35 per share)


	


	As at 30 September 2017 and 31 December 2016, the balances of the accounts between the Company and those related parties are as follows:
(Unit: Thousand Baht)
	
	30 September 2017
	31 December 2016

	Trade accounts payable - related party (Note 10)
	

	Related company
	
	

		Indorama Polymers Public Company Limited
	21,894
	20,244

	   Total
	21,894
	20,244


Directors and management’s benefits
During the three-month and nine-month periods ended 30 September 2017 and 2016, the Company had employee benefit expenses to its directors and management as below.
(Unit: Thousand Baht)
	
	For the three-month periods

	
	ended 30 September

	
	2017
	2016

	Short-term employee benefits
	6,680
	5,794

	Post-employment benefits
	6,897
	5,570

	Other long-term benefits
	53
	42

	Total
	13,630
	11,406


(Unit: Thousand Baht)
	
	For the nine-month periods

	
	ended 30 September

	
	2017
	2016

	Short-term employee benefits
	26,105
	21,316

	Post-employment benefits
	19,532
	15,874

	Other long-term benefits
	150
	118

	Total
	45,787
	37,308





4.	Cash and cash equivalents
(Unit: Thousand Baht)
	
	30 September 2017
	31 December 2016

	Cash
	74
	51

	Cash at banks
	40,291
	5,919

	Total
	40,365
	5,970


	As at 30 September 2017, cash at banks carried interests between 0.38% to 1.15% per annum (31 December 2016: between 0.38% and 0.75% per annum).
5.	Trade accounts receivable
 (Unit: Thousand Baht)
	
	30 September 2017
	31 December 2016

	Trade accounts receivable - unrelated parties
	

	Aged on the basis of due dates
	
	

	Not yet due
	333,798
	294,275

	Past due
	
	

	   Up to 1 month
	97,579
	82,714

	   1 - 2 months
	8,049
	11,677

	   2 - 3 months
	3,137
	3,975

	   Over 3 months
	367
	271

	Total trade accounts receivable
   - unrelated parties
	442,930
	392,912

	Total trade accounts receivable
	442,930
	392,912


6.	Reduction of inventories to net realisable value
Movements in the reduction of inventories to net realisable value during the                  nine-month period ended 30 September 2017 are summarised below.
(Unit: Thousand Baht)
	Balance as at 1 January 2017
	432

	Add: Increase in reduction of inventories during the period
	131

	Balance as at 30 September 2017
	563






7.	Property, plant and equipment
	Movements of the property, plant and equipment account during the nine-month period ended 30 September 2017 are summarised below.
(Unit: Thousand Baht)
	Net book value as at 1 January 2017
	569,752

	Acquisitions during the period - at cost
	92,162

	Disposals during the period - net book value at disposal date
	(5,530)

	Depreciation for the period
	(89,072)

	Net book value as at 30 September 2017
	567,312


The Company has pledged its land and construction thereon and part of its machinery amounting to approximately Baht 97 million (31 December 2016: Baht 107 million) as collateral against bank overdrafts, short-term loans and credit facilities received from banks.
8.	Withholding tax deducted at source
	Withholding tax deducted at source in each year are summarised below. 
(Unit: Thousand Baht)
	Year
	
	30 September 2017
	31 December 2016

	2015
	
	-
	17,908

	2016
	
	20,006
	19,051

	2017
	
	13,882
	-

	
	
	33,888
	36,959


	The Company regards withholding tax deducted at source as an asset since it has claimed for refund of it. However, the net realisable value of the tax is subject to the examination of the Company’s accounts by the Revenue officials.  
[bookmark: _GoBack]	In January and August 2017, the Company already received the refund of withholding tax deducted at source for the years 2013, 2014 and 2015 totaling by Baht 48 million from the Revenue Department.


9.	Short-term loans from banks
(Unit: Thousand Baht)
	
	Interest rate (% per annum)
	
	

	
	30 September      2017
	31 December 2016
	30 September        2017
	31 December 2016

	Short-term loans from banks
	-
	2.15
	-
	30,000

	Trust receipts
	-
	0.81
	-
	25,035

	Total
	
	
	-
	55,035


	Bank overdrafts are secured by the mortgage of the Company's land and construction thereon, and short-term loans from banks are secured by the mortgage of the Company's land and construction thereon and pledge of certain machinery of the Company.
10.	Trade and other payables
(Unit: Thousand Baht)
	
	30 September 2017
	31 December 2016

	Trade accounts payable - related party
	21,894
	20,244

	Trade accounts payable - unrelated parties
	87,267
	84,857

	Accounts payable for purchasing of fixed assets
	12,763
	10,607

	Accrued expenses
	40,323
	40,119

	Other payables
	8,318
	11,049

	Total trade and other payables
	170,565
	166,876


11.	Other current liabilities
(Unit: Thousand Baht)
	
	30 September 2017
	31 December 2016

	Advance received for molds
	7,882
	9,769

	Others
	5,803
	898

	Total other current liabilities
	13,685
	10,667





12.	Provision for long-term employee benefits
(Unit: Thousand Baht)
	
	30 September 2017
	31 December 2016

	Provision for long-term employee benefits 
   at beginning of period/year
	18,599
	13,981

	Included in profit or loss:
	
	

	   Current service cost 
	3,209
	3,867

	   Interest cost 
	375
	420

	  Past service cost
	-
	(679)

	Included in other comprehensive income:
	
	

	  Actuarial loss arising from
	
	

	  Demographic assumptions changes
	-
	192

	  Financial assumptions changes
	-
	1,829

	  Experience adjustments
	-
	975

	  Benefits paid during the period/year
	-
	(1,986)

	Provision for long-term employee benefits 
	
	

	   at end of period/year
	22,183
	18,599


13.	Income tax
	Interim corporate income tax was calculated on profit before income tax for the period, using the estimated effective tax rate for the year.
	Income tax expenses for the three-month and nine-month periods ended                      30 September 2017 and 2016 are made up as follows:
				
	
	(Unit: Thousand Baht)

	
	
	For the three-month periods ended 30 September

	
	
	
	2017
	2016

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	
	7,670
	5,100

	Adjustment in respect of income tax of previous year
	
	114
	-

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(429)
	89

	Income tax expenses reported in the statement of comprehensive income
	7,355
	5,189

	
	
	

				
	
	(Unit: Thousand Baht)

	
	
	For the nine-month periods ended 30 September

	
	
	
	2017
	2016

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	
	17,822
	17,761

	Adjustment in respect of income tax of previous year
	
	(954)
	-

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(968)
	(571)

	Income tax expenses reported in the statement of comprehensive income
	15,900
	17,190


14.	Promotional privileges
	The Company has received promotional privileges from the Board of Investment for the manufacture of plastic consumer packaging, pursuant to the investment promotion certificate No. 59-1321-1-03-1-0 issued on 17 October 2016 and No. 59-1322-1-03-1-0 issued on 17 October 2016. Subject to certain imposed conditions, the privileges include an exemption from corporate income tax for a period of 8 years from the date the promoted operations begin generating revenues.
	During the period, the Company had not yet generated revenues from operations in respect of these two certificates.
15.	Earnings per share
Basic earnings per share is calculated by dividing profit for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period.
Diluted earnings per share is calculated by dividing profit for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period plus the weighted average number of ordinary shares which would need to be issued to convert all dilutive potential ordinary shares into ordinary shares. The calculation assumes that the conversion took place either at the beginning of the period or on the date the potential ordinary shares were issued.



The following table sets forth the computation of basic earnings per share and diluted earnings per share for the three-month and nine-month periods ended 30 September 2017 and 2016.
	
	For the three-month periods ended 30 September

	
	
	Weighted average
	

	
	Profit for the period
	number of ordinary shares
	Earnings per share

	
	2017
	2016
	2017
	2016
	2017
	2016

	
	(Thousand Baht)
	(Thousand Baht)
	(Thousand shares)
	(Thousand shares)
	(Baht)
	(Baht)

	Basic earnings per share
	
	
	
	
	
	

	Profit for the period
	37,607
	21,222
	253,818
	253,818
	0.15
	0.08

	Effect of dilutive potential
	
	
	
	
	
	

	   ordinary shares
	
	
	
	
	
	

	TPAC-W1
	
	
	-
	429
	
	

	Diluted earnings per share
	
	
	
	
	
	

	Profit of ordinary
	
	
	
	
	
	

	   shareholders assuming
	
	
	
	
	
	

	   the conversion of dilutive 
	
	
	
	
	
	

	   potential ordinary shares
	37,607
	21,222
	253,818
	254,247
	0.15
	0.08

	

	For the nine-month periods ended 30 September

	
	
	Weighted average
	

	
	Profit for the period
	number of ordinary shares
	Earnings per share

	
	2017
	2016
	2017
	2016
	2017
	2016

	
	(Thousand Baht)
	(Thousand Baht)
	(Thousand shares)
	(Thousand shares)
	(Baht)
	(Baht)

	Basic earnings per share
	
	
	
	
	
	

	Profit for the period
	86,550
	70,393
	253,818
	236,615
	0.34
	0.30

	Effect of dilutive potential
	
	
	
	
	
	

	   ordinary shares
	
	
	
	
	
	

	TPAC-ESOP
	
	
	-
	58
	
	

	TPAC-W1
	
	
	-
	6,952
	
	

	Diluted earnings per share
	
	
	
	
	
	

	Profit of ordinary
	
	
	
	
	
	

	   shareholders assuming
	
	
	
	
	
	

	   the conversion of dilutive 
	
	
	
	
	
	

	   potential ordinary shares
	86,550
	70,393
	253,818
	243,625
	0.34
	0.29


16.	Segment information
The Company is principally engaged in the manufacturing and distribution of plastic packaging business. Its operations are carried on only in Thailand. Segment performance is measured based on operating profit or loss, on a basis consistent with that used to measure operating profit or loss and assets in the financial statements. As a result, all of the revenues, operating profits and assets as reflected in these financial statements pertain exclusively to the aforementioned reportable operating segment and geographical area.


	Major customers
	During the three-month and nine-month periods ended 30 September 2017, the Company has revenue from 4 major customers in amount of Baht 214 million, and Baht 648 million, respectively (For the three-month and nine-month periods ended       30 September 2016: Baht 187 million and Baht 565 million, respectively, derived from 3 major customers).
17.	Dividends
	Dividends
	Approved by
	Total dividends
	Dividend per share

	
	
	(Thousand Baht)
	(Baht)

	Final dividends for 2016
	Annual General Meeting of the shareholders on           20 April 2017
	

27,920
	

0.11

	Interim dividends for 2017
	Board of Directors' Meeting on 15 August 2017
	
25,381
	
0.10

	Total dividends for 2017
	
	53,301
	0.21

	Final dividends for 2015
	Annual General Meeting of the shareholders on           21 April 2016
	

59,418
	

0.25

	Interim dividends for 2016
	Board of Directors' Meeting on 10 August 2016
	
25,381
	
0.10

	Total dividends for 2016
	
	84,799
	0.35


18.	Commitments and contingent liabilities
18.1	Capital commitments
	As at 30 September 2017, the Company had capital commitments totaling approximately Baht 10.9 million (31 December 2016: Baht 1.0 million, USD 0.3 million, JPY 26 million and CHF 0.3 million), relating to acquisition of molds and machinery.
18.2	Operating lease and other service commitments
	The Company has entered into several agreements in respect of leases of land and other services. The term of the agreements are generally between 1 to 5 years. 


	Future minimum rentals and serviced charge payables under these agreements are as follows:
 (Unit: Million Baht)
	
	30 September 2017
	31 December 2016

	Payable:
	
	

		In up to 1 year
	5
	3

		In over 1 and up to 5 years
	2
	1


18.3	Guarantees
	As at 30 September 2017, there were outstanding bank guarantees to guarantee electricity use of Baht 13 million (31 December 2016: Baht 13 million) issued by banks on behalf of the Company.
18.4	Letters of credit facility
	As at 30 September 2017, the Company had unused letters of credit facility amounting to Baht 340 million (31 December 2016: Baht 106 million).
19.	Assets and liabilities denominated in foreign currency
	The balances of financial assets and financial liabilities denominated in foreign currency are summarised below. 
	Foreign
	Financial
	Financial
	

	currency
	assets
	liabilities
	Average exchange rate

	
	30          September                 2017
	31 December 2016
	30          September                 2017
	31 December 2016
	30          September                 2017
	31 December 2016

	
	(Thousand)
	(Thousand)
	(Thousand)
	(Thousand)
	(Baht per 1 currency unit)

	US Dollar
	1,125
	648
	67
	9
	33.3684
	35.8037

	Singapore Dollar
	-
	1
	6
	22
	24.5629
	24.8010

	Japanese Yen
	-
	-
	-
	27,900
	0.2964
	0.3080

	Swiss Franc
	-
	-
	1
	461
	34.3591
	35.1571


	As at 30 September 2017, the Company had foreign exchange contracts outstanding are summarised below.
	
	
	
	Contractual exchange rate
	

	Foreign currency
	Bought amount
	Sold amount
	Bought amount
	Sold amount
	Contractual maturity date

	
	(Thousand)
	(Thousand)
	(Baht per 1 foreign currency unit)
	

	US Dollar
	74
	239
	33.99
	33.05 - 34.08
	12 January 2018 - 29 March 2018


	


As at 31 December 2016, the Company had foreign exchange contracts outstanding are summarised below.
	
	
	
	Contractual exchange rate
	

	Foreign currency
	Bought amount
	Sold amount
	Bought amount
	Sold amount
	Contractual maturity date

	
	(Thousand)
	(Thousand)
	(Baht per 1 foreign currency unit)
	

	US Dollar
	88
	198
	34.79 - 35.13
	34.89 - 35.13
	3 February 2017 - 17 April 2017

	Japanese Yen
	37,225
	-
	0.32 - 0.33
	-
	24 May 2017 - 14 June 2017

	Swiss Franc
	561
	-
	35.48 - 36.00
	-
	22 May 2017 - 14 June 2017


20.	Fair values of financial instruments
The Company uses the market approach to measure its assets and liabilities that are required to be measured at fair value by relevant financial reporting standards, except that the cost approach or income approach is used when there is no active market or when a quoted market price is not available. 
Fair value hierarchy
In applying the above-mentioned valuation techniques, the Company endeavors to use relevant observable inputs as much as possible. TFRS 13 Fair Value Measurement establishes a fair value hierarchy categorising such inputs into three levels as follows:
Level 1 - Use of quoted market prices in an observable active market for such assets or liabilities 
Level 2 - Use of other observable inputs for such assets or liabilities, whether directly or indirectly
Level 3	- 	Use of unobservable inputs such as estimates of future cash flows 
As of 30 September 2017 and 31 December 2016, the Company had the following liabilities that were measured at fair value using different levels of inputs as follows:
	(Unit: Million Baht)

	
	As at 30 September 2017

	
	Level 1
	Level 2
	Level 3
	Total

	Financial liabilities measured at fair value 
	
	
	

	Derivatives 
			
			
			
			

		Foreign currency forward contracts 
	-
	0.1
	-
	0.1







	(Unit: Thousand Baht)

	
	As at 31 December 2016

	
	Level 1
	Level 2
	Level 3
	Total

	Financial liabilities measured at fair value 
	
	
	

	Derivatives 
	
	
	
	

		Foreign currency forward contracts 
	-
	0.6
	-
	0.6


21.	Approval of interim financial statements
	These interim financial statements were authorised for issue by the Company’s Board of Directors on 7 November 2017.
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