(Unaudited but reviewed)
Thai Plaspac Public Company Limited and its subsidiaries
Notes to consolidated interim financial statements
For the three-month period ended 31 March 2019
1.	General information 
1.1	Corporate information
	Thai Plaspac Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. Its major shareholder is an individual. The Company is principally engaged in the manufacture and distribution of plastic packaging. The registered office of the Company is at 77 Soi Thian Thalae 30, Bang Khun Thian-Chay Thalae Road, Thakham, Bang Khun Thian, Bangkok.
1.2	Basis for the preparation of interim financial statements
	These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, comprehensive income, changes in shareholders' equity, and cash flows in the same format as that used for the annual financial statements.
		The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.
	The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language financial statements.
1.3	Basis of consolidation
a)	These consolidated interim financial statements include the financial statements of 
Thai Plaspac Public Company Limited (“the Company”) and the subsidiaries               (“the subsidiaries”). The consolidated interim financial statements have been prepared on the same basis as applied for the year ended 31 December 2018. The composition of the group of companies are summarised below.


	
	
	Country of
	Percentage of

	Company’s name
	Nature of business
	incorporation
	shareholding

	
	
	
	31 March
	31 December

	
	
	
	2019
	2018

	
	
	
	Percent
	Percent

	Subsidiaries held by the Company
	
	
	

	TPAC Packaging India Private Limited
	Manufacturing and distribution of plastic packaging
	India
	80
	80

	TPAC Packaging (Bangna) Company Limited 
	Manufacturing and distribution of plastic packaging
	Thailand
	100
	100


TPAC Packaging India Private Limited
On 28 August 2018, TPAC Packaging India Private Limited (the subsidiary company) acquired all assets and liabilities of Sunrise Containers Limited through the amalgamation of TPAC Packaging India Private Limited and Sunrise Containers Limited under the Indian laws, whereby TPAC Packaging India Private Limited is the operating entity. The consideration was paid to the former shareholders for 80% amounting to INR 4,735 million, and TPAC Packaging India Private Limited issued 20% new shares to former shareholders.
At present, the subsidiary company is currently in the process of assessing the fair value of the identified assets acquired and liabilities and goodwill assumed at amalgamation date. The Company’s management is currently in the process of assessing the fair value of the identified assets acquired and liabilities assumed at amalgamation date. The Company expects to complete within evaluation period of 12 months from amalgamation date according to Thai Financial Reporting Standard 3 (revised 2018) Business combination. The Company will complete the accounting recording of the amalgamation within the year 2019, and the amount recorded as at 31 March 2019 and 31 December 2018 may be changed. 


Details of the net book value of Sunrise Containers Limited as at amalgamation date are as follows:
(Unit: Thousand Baht)
	
	Fair value
	Net book value

	Assets
	
	

	Cash and cash equivalents
	14,820
	14,820

	Trade and other receivables
	342,535
	342,535

	Inventories
	200,358
	200,358

	Property, plant and equipment, net
	884,224
	527,042

	Intangible asset - tradename
	222,946
	-

	Intangible asset - customer relationship
	179,014
	-

	Other assets
	169,122
	169,122

	   Total assets
	2,013,019
	1,253,877

	Liabilities
	
	

	Bank overdrafts
	71,500
	71,500

	Trade and other payables
	82,563
	82,563

	Long-term loans from banks
	44,805
	44,805

	Provision for long-term employee benefits
	1,637
	1,637

	Deferred tax liabilities
	48,793
	37,861

	Other liabilities
	11,129
	9,251

	   Total liabilities
	260,427
	247,617

	Net assets value
	1,752,592
	1,006,260

	Equity of the subsidiary (%)
	80
	

	Net assets value attributable to 
	
	

		the subsidiary’s investment
	1,402,074
	

	The excess of the fair value of the net assets over
   the purchase price
	775,514
	

	Purchase price
	2,177,588
	

	Less: Cash and cash equivalents of the subsidiary         
	(14,820)
	

	Net cash paid for amalgamation of the subsidiary
	2,162,768
	





Details of acquisition of the subsidiary are presented as follows.
(Unit: Thousand Baht)
	Purchase price
	

	Cash paid 
	2,177,588

	Fair value of net assets received
	(1,402,074)

	Goodwill - Equity holders of the Company
	775,514

	Goodwill - Non-controlling interests of the subsidiaries
	161,457

	Goodwill
	936,971


TPAC Packaging India Private Limited granted benefits from amalgamation. The subsidiary is able to utilise tax benefit in respect of difference between fair value and book value of property, plant and equipment, intangible assets and goodwill.
b)	The Company is deemed to have control over an investee or subsidiary if it has rights, or is exposed, to variable returns from its involvement with the investee, and it has the ability to direct the activities that affect the amount of its returns.
c)	Subsidiary are fully consolidated, being the date on which the Company obtains control, and continue to be consolidated until the date when such control ceases.
d)	The financial statements of the subsidiary are prepared using the same significant accounting policies as the Company.
e)	The assets and liabilities in the financial statements of overseas subsidiary company are translated to Baht using the exchange rate prevailing on the end of reporting period, and revenues and expenses translated using monthly average exchange rates. The resulting differences are shown under the caption of “Exchange differences on translation of financial statements in foreign currency” in the statements of changes in shareholders’ equity.
f)	Material balances and transactions between the Company and its subsidiary company have been eliminated from the consolidated financial statements.
g)	Non-controlling interests represent the portion of profit or loss and net assets of the subsidiary that are not held by the Company and are presented separately in the consolidated profit or loss and within equity in the consolidated statement of financial position.
	The separate financial statements present investments in subsidiaries under the cost method.


1.4 	New financial reporting standards	
(a)	Financial reporting standards that became effective in the current period
During the period, the Company and its subsidiaries have adopted the revised (revised 2018) and new financial reporting standards and interpretations which are effective for fiscal periods beginning on or after 1 January 2019. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards. The adoption of these financial reporting standards does not have any significant impact on the Company’s and its subsidiaries’ financial statements. However, the new standard involves changes to key principles, which are summarised below:
TFRS 15 Revenue from Contracts with Customers
TFRS 15 supersedes the following accounting standards together with related interpretations. 
	TAS 11 (revised 2017)
	Construction Contracts

	TAS 18 (revised 2017)
	Revenue

	TSIC 31 (revised 2017)
	Revenue - Barter Transactions Involving Advertising Services

	TFRIC 13 (revised 2017)
	Customer Loyalty Programmes

	TFRIC 15 (revised 2017)
	Agreements for the Construction of Real Estate

	TFRIC 18 (revised 2017)
	Transfers of Assets from Customers


Entities are to apply this standard to all contracts with customers unless those contracts fall within the scope of other standards. The standard establishes a five-step model to account for revenue arising from contracts with customers, with revenue being recognised at an amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services to a customer. The standard requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances when applying each step of the model.
This standard does not have any significant impact on the Company’s and its subsidiaries’ financial statements.



(b)	Financial reporting standards that became effective for fiscal years beginning on or after 1 January 2020
	The Federation of Accounting Professions issued a number of new financial reporting standards and interpretations, which are effective for fiscal years beginning on or after 1 January 2020. These new standards involve changes to key principles, which are summarised below.
Financial reporting standards related to financial instruments
A set of TFRSs related to financial instruments consists of five accounting standards and interpretations, as follows:
   	Financial reporting standards:
	TFRS 7
	Financial Instruments: Disclosures

	TFRS 9 
	Financial Instruments


   	Accounting standard:
	TAS 32 
	Financial Instruments: Presentation


   	Financial Reporting Standard Interpretations:
	TFRIC 16 
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19
	Extinguishing Financial Liabilities with Equity Instruments


	These TFRSs related to financial instruments make stipulations relating to the classification of financial instruments and their measurement at fair value or amortised cost (taking into account the type of instrument, the characteristics of the contractual cash flows and the Company’s business model), calculation of impairment using the expected credit loss method, and hedge accounting. These include stipulations regarding the presentation and disclosure of financial instruments. When the TFRSs related to financial instruments are effective, some accounting standards, interpretations and guidance which are currently effective will be cancelled.   
The management of the Company and its subsidiaries is currently evaluating the impact of these standards to the financial statements in the year when they are adopted.




TFRS 16 Leases
TFRS 16 supersedes TAS 17 Leases together with related Interpretations. The standard sets out the principles for the recognition, measurement, presentation and disclosure of leases, and requires a lessee to recognise assets and liabilities for all leases with a term of more than 12 months, unless the underlying asset is low value. 
Accounting by lessors under TFRS 16 is substantially unchanged from TAS 17. Lessors will continue to classify leases as either operating or finance leases using similar principles to those used under TAS 17.
The management of the Company and its subsidiaries is currently evaluating the impact of this standard on the financial statements in the year when it is adopted.
2.	Significant accounting policies
		The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended 
31 December 2018.
3.	Related party transactions	
	Details of relationships of the Company to related parties are as follows.
	Name of entities
	Nature of relationships

	TPAC Packaging India Private Limited
	Subsidiary

	TPAC Packaging (Bangna) Company Limited
	Subsidiary

	Mr. Anuj Lohia
	Major shareholder

	[bookmark: _GoBack]Indorama Petrochem Limited
	Shareholder and director is related to the Company's shareholder and management

	Indorama Polymers Public Company Limited
	Shareholder and director is related to the Company's shareholder and management

	Related persons
	Director, executive officer and related persons with director and executive officer


During the periods, the Company had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Company and those related parties.




 (Unit: Thousand Baht)
	
	For the three-month periods ended 31 March

	
	Consolidated financial statements
	Separate financial statements

	
	2019
	2018
	2019
	2018
	Transfer pricing policy

	Transactions with subsidiaries
	
	
	

	(Eliminated from consolidated financial statements)
	
	
	
	
	

	Sales of goods
	-
	-
	5,743
	-
	Close to market price

	Purchase of goods
	-
	-
	670
	-
	Close to market price

	Service expense
	-
	-
	4,639
	-
	Close to market price

	Transaction with related company
	
	
	

	Purchase of goods 
	4,879
	24,222
	4,879
	24,222
	Close to market price


	As at 31 March 2019 and 31 December 2018, the balances of the accounts between the Company, the subsidiaries and those related companies are as follows:
(Unit: Thousand Baht)
	
	Consolidated financial statements
	Separate financial statements

	
	31 March
2019
	31 December
2018
	31 March
2019
	31 December
2018

	Trade receivables - related parties 
    (Note 5)
	
	
	

	Subsidiaries
	-
	-
	6,145
	8,682

	Total
	-
	-
	6,145
	8,682

	Trade payables - related parties 
(Note 13)	
	
	
	

	Subsidiaries
	-
	-
	3,347
	3,390

	Related company
	5,220
	4,488
	5,220
	4,488

	Total
	5,220
	4,488
	8,567
	7,878


Directors and management’s benefits
During the three-month periods ended 31 March 2019 and 2018, the Company and its subsidiaries had employee benefit expenses payable to its directors and management as below.


 (Unit: Thousand Baht)
	
	For the three-month periods ended 31 March

	
	Consolidated financial statements
	Separate financial statements

	
	2019
	2018
	2019
	2018

	Short-term benefits
	11,350
	7,531
	7,874
	7,531

	Post-employment benefits
	697
	511
	624
	511

	Other long-term benefits
	5
	4
	5
	4

	Total
	12,052
	8,046
	8,503
	8,046


Guarantee obligations with related parties
	The Company has outstanding guarantee obligations with its subsidiary, as described in Notes 14 and 15 to financial statements.
4.	Cash and cash equivalents
(Unit: Thousand Baht)
	
	Consolidated financial statements
	Separate financial statements

	
	31 March
	31 December
	31 March
	31 December

	
	2019
	2018
	2019
	2018

	Cash	
	159
	325
	50
	54

	Cash at banks
	78,776
	63,630
	4,942
	5,682

	Total
	78,935
	63,955
	4,992
	5,736


	As at 31 March 2019, cash at banks carried interests between 0.15 and 0.75 percent per annum (The Company only: between 0.15 and 0.75 percent per annum) (31 December 2018: between 0.38 and 10.3 percent per annum (The Company only: between 0.38 and 0.75 percent per annum)).


5.	Trade and other receivables
(Unit: Thousand Baht)
	
	Consolidated financial statements
	Separate financial statements

	
	31 March
	31 December
	31 March
	31 December

	
	2019
	2018
	2019
	2018

	Trade receivables - related parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	-
	-
	4,221
	8,682

	Past due
	
	
	
	

	   Up to 1 month
	-
	-
	1,924
	-

	Total trade receivables - related parties
	-
	-
	6,145
	8,682

	Trade receivables - unrelated parties	
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	546,763
	547,451
	308,279
	292,419

	Past due
	
	
	
	

	   Up to 1 month
	153,562
	152,853
	 76,070 
	73,006

	   1 - 2 months
	30,886
	42,288
	 3,424 
	7,676

	   2 - 3 months
	12,353
	16,319
	 175 
	236

	   3 months - 1 year
	9,613
	20,658
	 5,486 
	5,153

	   1 year - 2 years
	3,570
	206
	-
	-

	   Over 2 years
	455
	621
	-
	-

	Total
	757,202
	780,396
	393,434
	378,490

	Less: Allowance for doubtful account
	(7,908)
	(4,287)
	(4,161)
	(3,424)

	Total trade receivables
   - unrelated parties
	
749,294
	
776,109
	
389,273
	
375,066

	Other receivables - unrelated parties
	
	
	
	

	Value added tax refundable
	19,014
	23,769
	-
	-

	Discount receivables
	1,801
	30,495
	-
	-

	Other receivables
	6,995
	3,208
	-
	-

	Total other receivables
   - unrelated parties
	27,810
	57,472
	-
	-

	Total trade and other receivables
	777,104
	833,581
	395,418
	383,748





6.	Reduction of inventories to net realisable value
Movements in the reduction of inventories to net realisable value during the                  three-month period ended 31 March 2019 are summarised below.
 (Unit: Thousand Baht)
	
	Consolidated financial statements
	
Separate financial statements

	Balance as at 1 January 2019
	4,733
	858

	Increase (reversal) in reduction of inventories during the period
	1,614
	(119)

	Translation adjustment
	(22)
	-

	Balance as at 31 March 2019
	6,325
	739


7.	Restricted bank deposits
	These represent fixed deposits pledged with the banks on behalf of the subsidiary to secure letter of credit facilities and bank of guarantees carrying interest rate at 6 - 8 percent per annum. In addition, these represent fixed deposits for the next interest payment with the trustee under the terms and conditions of the debenture issuers.
8.	Investment in subsidiaries	
	Details of investment in subsidiaries as presented in separate financial statements are as follows:
	Company’s name
	Paid-up capital
	Shareholding percentage
	Cost

	
	31 March
	31 December
	31 March
	31 December
	31 March
	31 December

	
	2019
	2018
	2019
	2018
	3019
	2018

	
	
	
	(%)
	(%)
	(Thousand Baht)
	(Thousand Baht)

	TPAC Packaging India Private Limited
	2,108 Million Rupee 
	2,108 Million Rupee 
	80
	80
	1,587,268
	1,587,268

	TPAC Packaging (Bangna)
	Company Limited
	101 Million Baht
	101 Million Baht
	100
	100
	107,000
	107,000

	Total
	
	
	
	
	1,694,268
	1,694,268





9.	Property, plant and equipment
	Movements of the property, plant and equipment account during the three-month period ended 31 March 2019 are summarised below.
 (Unit: Thousand Baht)
	
	Consolidated   financial statements
	Separate                  financial statements

	Net book value as at 1 January 2019
	1,483,122
	479,038

	Acquisitions during the period - at cost
	60,098
	26,437

	Disposals/write-off during the period 
	
	

	   - net book value at disposal/write-off date
	(862)
	-

	Depreciation for the period
	(55,168)
	(25,141)

	Translation adjustment
	(21,996)
	-

	Net book value as at 31 March 2019
	1,465,194
	480,334


	As at 31 March 2019, the Company has pledged all machinery of TPAC Packaging (Bangna) Company Limited amounting to Baht 58 million (31 December 2018: Baht 59 million) as collateral against long-term loan from bank. In addition, all property, plant and equipment of TPAC Packaging India Private Limited has been pledged as collateral against long-term loan from bank and debentures as stated in Note 14 and 15 to financial statements and partial property, plant and equipment of the subsidiary has been pledged as collateral against short-term loans from banks as stated in Note 12 to financial statements.
10.	Intangible assets
	Movements of the intangible assets account during the three-month period ended           31 March 2019 are summarised below.
(Unit: Thousand Baht)
	
	Consolidated   financial statements
	Separate                  financial statements

	Net book value as at 1 January 2019
	395,235
	2,923

	Acquisitions during the period - at cost
	674
	-

	Amortisation for the period
	(8,280)
	(123)

	Translation adjustment
	(9,101)
	-

	Net book value as at 31 March 2019
	378,528
	2,800





11.	Withholding tax deducted at source
	(Unit: Thousand Baht)
	
	Consolidated financial statements
	Separate financial statements

	
	31 March
2019
	31 December 2018
	31 March
2019
	31 December 2018

	Withholding tax in 2017
	22,844
	22,844
	22,844
	22,844

	Withholding tax in 2018	
	35,562
	35,562
	35,546
	35,546

	Withholding tax in 2019
	7,649
	-
	7,648
	-

	Total
	66,055
	58,406
	66,038
	58,390


	The Company and its subsidiary regards withholding tax deducted at source as an asset since it has claimed for refund of it.  However, the net realisable value of the tax is subject to the examination of the Company’s accounts by the Revenue officials.  
12.	Short-term loans from banks
(Unit: Thousand Baht)
	
	Interest rate (% per annum)
	Consolidated financial statements

	
	31 March
2019
	31 December
2018
	31 March
2019
	31 December
2018

	Short-term loans from banks
	1.75 - 2.23
	1.99 - 9.55
	308,472
	286,355

	Total
	
	
	308,472
	286,355


 (Unit: Thousand Baht)
	
	Interest rate (% per annum)
	Separate financial statements

	
	31 March
2019
	31 December
2018
	31 March
2019
	31 December
2018

	Short-term loans from banks
	2.20 - 2.23
	1.99 - 2.10
	302,000
	221,000

	Total
	
	
	302,000
	221,000


	Under the credit facility agreement for short-term and long-term loans, the Company and its subsidiaries have to comply with certain financial terms as specified in the agreement, such as maintenance of debt to equity ratio and debt service coverage ratio, to be in line with the rates stipulated in the agreement.
	Overdraft credit facility of TPAC Packaging India Private Limited are secured by the mortgage of property, plant and partial equipment.


13.	Trade and other payables
	(Unit: Thousand Baht)
	
	Consolidated                            financial statements
	Separate
financial statements

	
	31 March
2019
	31 December 2018
	31 March
2019
	31 December 2018

	Trade accounts payable - related parties
	5,220
	4,488
	8,567
	7,878

	Trade accounts payable - unrelated parties
	156,652
	145,270
	94,945
	84,705

	Accounts payable for purchasing 
   of fixed assets
	
6,053
	
11,294
	
2,173
	
7,888

	Accrued expenses
	65,525
	126,503
	28,378
	45,868

	Other payables
	20,765
	16,328
	10,820
	12,250

	Total 
	254,215
	303,883
	144,883
	158,589


14.	Long-term loans from banks
		(Unit: Thousand Baht)
	
	

	

	Consolidated                            financial statements
	Separate
financial statements

	
Loan
	Interest rate 
p.a. (%)
	
Repayment schedule
	31 March
2019
	31 December
2018
	31 March
2019
	31 December
2018

	1
	Prime Rate - 2
	Quarterly installments                      
	
	
	
	

	
	
		as from 31 July 2018
	68,000
	72,000
	68,000
	72,000

	2
	9.50 and
as specified in the agreement
	Quarterly installments as from 26 November 2018
	

107,784
	

112,614
	

-
	

-

	3
	MLR - 1.75
	Quarterly installments
	
	
	
	

	
	
		as from 25 February
	
	
	
	

	
	
		2019
	1,155,600
	1,200,000
	1,155,600
	1,200,000

	Total
	1,331,384
	1,384,614
	1,223,600
	1,272,000

	Less: Deferred financial fees
	(5,502)
	(5,976)
	(4,192)
	(4,513)

	Net
	1,325,882
	1,378,638
	1,219,408
	1,267,487

	Less: Current portion
	(211,500)
	(208,455)
	(192,413)
	(192,368)

	Long-term loans, net of current portion
	1,114,382
	1,170,183
	1,026,995
	1,075,119





	Movement of the long-term loans account during the three-month period ended 
31 March 2019 are summarised below:
 (Unit: Thousand Baht)
	
	Consolidated financial statements
	Separate              financial statements

	Balance as at 1 January 2019
	1,378,638
	1,267,487

	Add: Financial fees amortisation
	444
	321

	Less: Repayment
	(50,700)
	(48,400)

	Translation adjustment
	(2,500)
	-

	Balance as at 31 March 2019
	1,325,882
	1,219,408


	Loan 1
	On 24 April 2018, the Company entered into a loan agreement with a bank in the amount of Baht 80 million for the acquisition of TPAC Packaging (Bangna) Company Limited (Formerly known as Custom Pack Company Limited). Such loans are secured by the mortgage of machinery and all shares in TPAC Packaging (Bangna) Company Limited, with interest at a prime rate-2 percent per annum and are due for repayment principal by quarterly installments not less than Baht 4 million from the period of 5 years from the drawdown date. The Company has fully drawn down on 30 April 2018.
	Under the loan agreement, the Company and TPAC Packaging (Bangna) Company Limited have to comply with certain financial terms as specified in the agreement, such as maintenance of debt to equity ratio, and maintenance debt service coverage ratio.
	Loan 2
	On 23 July 2018, the meeting of Board of Directors of a subsidiary (TPAC Packaging India Private Limited) passed a resolution to approve a loan from a bank in India in total amount not exceed than INR 1,300 million to invest 80% of shares in Sunrise Containers Limited and as a working capital of the subsidiary. Subsequently, on 8 August 2018, the subsidiary entered into a loan agreement with a bank of INR 250 million. The loan carries interest at the rate of 9.50% per annum during the first 12 months from drawdown date and the interest rate after the first 12 months will be renegotiated as specified in the agreement. The loan was unsecured but guaranteed by the Company (Corporate Guarantee). The loan is repayable by quarterly installments not less than INR 5 million within 5 years from the drawdown date. The subsidiary has fully withdrawn the loan on 28 August 2018.
	


	Under the loan agreement, the subsidiary has to comply with certain financial terms as specified in the agreement, such as maintenance of debt to equity ratio and debt service coverage ratio, to be in line with the rates stipulated in the agreement. The subsidiary is required to obtain approval from the financial institutions for dividend payment if their agreed financial ratios are not comply with prescribed terms.
	Loan 3
	On 9 August 2018, the meeting of the Board of Directors passed a resolution to acknowledge the loan in total amount not exceed than Baht 1,200 million from a bank in Thailand for investment in the subsidiary (TPAC Packaging India Private Limited). Subsequently, on 16 August 2018, the Company entered into a loan agreement with a bank in the amount of Baht 1,200 million. The loan is repayable by quarterly installments Baht 44.4 million each within 7 years from the drawdown date. The Company has fully withdrawn the loan on 20 August 2018. The loan is equivalent to other types of debt of the Company (Pari Passu Inter Se).
	Under the loan agreement, the Company has to comply with certain financial terms as specified in the agreement, such as maintaining debt to equity ratio and debt service coverage ratio, to be in line with the rates stipulated in the agreement. The Company is required to maintain a portion of its investment in the subsidiary and required to obtain approval from the financial institutions in various matters, including dividends and assets or income guarantees.
15.	Debentures
15.1	On 24 April 2018, the Annual General Meeting of the Company’s shareholders approved the issuance and offering of debentures in total amount not exceed than Baht 2,000 million. The Company has authority to determine any relevant terms and details such as type of debentures, security, offering amount at each issuance, offering price per unit, term of debentures, maturity period, rights of early redemption, interest rate, repayment method and allocation method, etc. As at 31 March 2019, the Company has not issued the debentures.
15.2	On 30 June 2018, the meeting of Board of Directors of TPAC Packaging India Private passed a resolution to issue unsecured non-convertible debentures in total amount not exceed than INR 500 million and to issue secured non-convertible debentures in total amount not exceed than INR 1,300 million, within 1 year from the date of resolution to invest 80% of shares in Sunrise Containers Limited and as a working capital of the subsidiary. The subsidiary has authority to determine any relevant terms and details of the debentures.
	On 24 August 2018, the subsidiary has issued non-convertible debentures 1,300 units with a par value of INR 1 million, amounting to INR 1,300 million, with a maturity of              5 years and will continuously repay after 18 months as from issuing debentures date, carrying interest at 9.62% per annum. The interest rate of the debentures can be amended by major holders of debentures if the credit rating of the debentures is lower than BB - assessed by the Credit Rating Agencies or mutual agreement between major shareholders and the subsidiary. The debentures are equivalent to other types of debt of the Company (Pari Passu Inter Se) and are listed on BSE in India. The subsidiary has the right to redeem premature debentures in a defined proportion.
	Under the terms and conditions of the debentures issuers, the subsidiary has to comply with certain terms and conditions as specified in the agreement, including maintaining debt to equity ratio and debt service coverage ratio. The Company is required to maintain at 80% of shares in its subsidiary. The collateral for the issuance of such debentures is land, buildings and equipment of the subsidiary (after the amalgamation between TPAC Packaging India Private Limited and Sunrise Containers Limited), as well as the Corporate Guarantee. The subsidiary has to deposit the next interest payment with the trustee as stated in Note 7 to financial statements.
	For issuance of debentures, the Company has expenses from issuing such debentures which are deducted from debentures value, and those expenses are recorded as interest expenses.
	The outstanding balance of long-term debentures as at 31 March 2019 are detailed below.
 (Unit: Thousand Baht)
	
	
	
	
	
	
	Consolidated and Separate

	
	
	
	
	
	
	financial statements

	Debenture
	Issue date
	Maturity date
	Term (years)
	Interest rate
(% per annum)
	Interest  payment
	31 March
2019
	31 December
2018

	1
	24 August 2018
	24 August 2023
	5
	9.62% / specified condition
	every 6 months
	583,830
	597,545

	Total
	
	
	
	
	
	583,830
	597,545

	Less: Deferred cost of issuing debentures
	
	(26,387)
	(29,696)

	Net
	
	557,443
	567,849

	Less: Current portion
	
	(29,192)
	-

	Long-term debentures, net of current portion
	
	528,251
	567,849





	Movement of debentures during the three-month period ended 31 March 2019 are summarised below:
 (Unit: Thousand Baht)
	
	Consolidated financial statements
	Separate              financial statements

	Balance as at 1 January 2019
	567,849
	-

	Add: Cost of issuing debentures amortisation
	2,704
	-

	Translation adjustment
	(13,110)
	-

	Balance as at 31 March 2019
	557,443
	-


16.	Liabilities associated with put options granted to holders of non-controlling interests
	On 15 November 2017, the Company entered into Implementation Agreement and Shareholders Agreement between the Company, Sunrise Containers Limited and former shareholders. Former shareholders have put options which were rights to sell all remaining 20% of shares in TPAC Packaging India Private Limited to the Company. The Company does not have an unconditional right to avoid the delivery of cash if holders of non-controlling interests exercise their put options. Put options granted to holders of non-controlling interests are summarised below.
	First exercise of put options:
	Within 90 days from the adoption date of the audited accounts of TPAC Packaging India Private Limited at its annual general meeting for the financial year 2020-2021 but no later than 30 June 2021, holders of non-controlling interest have right of put options to sell all their shares at the option price based on specified terms and conditions as stated in the agreement.
	Second exercise of put options:
	During the period 29 August 2024 - 28 August 2025, holders of non-controlling interest have right of put options to sell all their shares at the fair market value.
	During the three-month period ended 31 March 2019, the Company additional recorded these liabilities amount Baht 12 million.


17.	Provision for long-term employee benefits
	Movement of provision for long-term employee benefits account during the three-month period ended 31 March 2019 are below.
(Unit: Thousand Baht)
	
	Consolidated financial statements
	Separate              financial statements

	Balance as at 1 January 2019
	35,929
	22,227

	Benefits paid during the period
	(2,300)
	-

	Included in profit or loss:
	
	

	 	Current service cost
	1,754
	1,121

		Interest cost
	561
	151

	Included in other comprehensive income:
	
	

	 	Actuarial loss arising from
	
	

		   Financial assumptions changes
	2,275
	-

	Translation adjustment
	(26)
	-

	Balance as at 31 March 2019
	38,193
	23,499


18.	Income tax
	Interim corporate income tax was calculated on profit before income tax for the period, using the estimated effective tax rate for the year.
	Income tax expenses for the three-month periods ended 31 March 2019 and 2018 are made up as follows:
	(Unit: Thousand Baht)
	
	For the three-month periods ended 31 March

	
	Consolidated                            financial statements
	Separate
financial statements

	
	2019
	2018
	2019
	2018

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	6,310
	3,487
	2,292
	3,487

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	
(31,270)
	
(303)
	
(253)
	
(303)

	Income tax expenses (incomes) reported in the statement of comprehensive income
	

(24,960)
	

3,184
	

2,039
	

3,184





The components of deferred tax assets and deferred tax liabilities as at 31 March 2019 and 31 December 2018 are as follows:
	

	(Unit: Thousand Baht)

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	31 March
2019
	31 December
2018
	31 March
2019
	31 December
2018

	Deferred tax assets
	
	
	
	

	Allowance for doubtful account
	1,310
	-
	-
	-

	Allowance for diminution in value 
   of inventories
	1,089
	172
	148
	172

	Allowance for impairment of assets
	125
	125
	125
	125

	Accumulated depreciation - 
    equipment
	196
	174
	196
	174

	Provision for long-term employee 
   benefits
	5,288
	5,528
	4,700
	4,445

	   Contingent liabilities
	1,877
	1,411
	-
	-

	   Cost of amalgamation of subsidiary
	-
	4,663
	-
	-

	   Unused tax loss
	59,409
	-
	-
	-

	   Others
	659
	1,437
	-
	-

	Total
	69,953
	13,510
	5,169
	4,916

	Deferred tax liabilities
	
	
	
	

	Accumulated depreciation - equipment
	96,132
	59,825
	-
	-

	Cost of issuing debentures
	-
	10,339
	-
	-

	Total
	96,132
	70,164
	-
	-

	Deferred tax assets (liabilities) - net
	(26,179)
	(56,654)
	5,169
	4,916


19.	Promotional privileges
The Company has received promotional privileges from the Board of Investment for the manufacture of plastic consumer packaging, pursuant to the investment promotion certificate No. 59-1321-1-03-1-0 issued on 17 October 2016 and No. 59-1322-1-03-1-0 issued on 17 October 2016. Subject to certain imposed conditions, the privileges include an exemption from corporate income tax for a period of 8 years from the date the promoted operations begin generating revenues.
During the period, the Company had not yet generated revenues from operations in respect of these two certificates.


20.	Earnings per share
Basic earnings per share is calculated by dividing profit for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period.
	
	For the three-month periods ended 31 March

	
	Consolidated 
financial statements
	Separate
financial statements

	
	2019
	2018
	2019
	2018

	Profit for the period to equity holders 
   of the parent (Thousand Baht)
	68,550
	16,465
	13,897
	19,753

	Weighted average number of ordinary 
   shares (Thousand shares)
	253,818
	253,818
	253,818
	253,818

	Earnings per share (Baht/share)
	0.27
	0.06
	0.05
	0.08


21.	Segment information
	Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the chief operating decision maker. The chief operating decision maker has been identified as Board of Directors. The basis that used to measure operating profit or loss of segment is same as the basis that used to measure operating profit or loss in the financial statements.
For management purposes, the Company and its subsidiaries are principally engaged in the manufacture and distribution of plastic packaging. Their operations are carried on in two geographic areas in Thailand and India, as operated by TPAC Packaging India Private Limited. 
The basis of accounting for any transactions between reportable geographical segments is consistent with that for third party transactions.


The revenue and profit (loss) information by geographical segment in the consolidated financial statements for the three-month periods ended 31 March 2019 and 2018 are as follows:
	(Unit: Thousand Baht)

	
	For the three-month periods ended 31 March

	
	Thailand
	Overseas country
	Elimination of              inter-segment revenues
	Consolidation

	
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018

	Sales to external customers
	470,238
	418,261
	526,372
	55
	-
	-
	996,610
	418,316

	Inter-segment sales
	10,382
	              -
	670
	-
	(11,052)
	-
	-
	-

	Total sales
	480,620
	418,261
	527,042
	55
	(11,052)
	-
	996,610
	418,316

	Segment operating profit (loss)
	33,879
	23,007
	57,207
	(3,288)
	-
	-
	91,086
	19,719

	Unallocated income and expenses:
	
	
	
	
	
	
	

		Finance cost 
	
	
	
	
	
	
	(34,697)
	(70)

		Income tax revenue (expense)
	
	
	
	
	
	
	24,960
	(3,184)

	Profit for the period
	
	
	
	
	
	
	81,349
	16,465


	Major customers
	During the three-month period ended 31 March 2019, the Company and its subsidiaries have no major customers (During the three-month period ended 31 March 2018: Baht 70 million, Baht 68 million, Baht 44 million, and Baht 43 million, derived from four major customers, respectively, arising from Thailand segment).
22.	Commitments and contingent liabilities
22.1	Capital commitments
	As at 31 March 2019, the Company and its subsidiaries had capital commitments totaling approximately Baht 16.6 million, USD 0.2 million, JPY 17.6 million and INR 93.0 million relating to acquisition of machinery and molds (The Company only: Baht 16.6 million, USD 0.2 million and JPY 17.6 million) (31 December 2018: Baht 12.2 million, USD 0.4 million, JPY 2.4 million and INR 14.0 million relating to acquisition of machinery and molds (The Company only: Baht 12.2 million, USD 0.4 million and JPY 2.4 million)).


22.2	Operating lease and service commitments
	The Company and its subsidiaries have entered into several agreements in respect of leases of land and other services. The term of the agreements are generally between     1 year and 5 years (the Company only: between 1 year and 5 years). Future minimum rentals and serviced charge payables under these agreements are as follows:
 (Unit: Million Baht)
	
	Consolidated 
financial statements
	Separate 
financial statements

	
	31 March 2019
	31 December 2018
	31 March 2019
	31 December 2018

	Payable:
	
	
	
	

	In up to 1 year
	15
	16
	3
	3

	In over 1 and up to 5 years
	10
	13
	1
	2


22.3	Guarantees
	As at 31 March 2019, there were outstanding bank guarantees to guarantee electricity and other utilities use of Baht 37 million issued by banks on benefit of the Company and its subsidiaries (The Company only: Baht 13 million) (31 December 2018: Baht 34 million (The Company only: Baht 13 million)).
22.4  Litigations
	TPAC Packaging India Private Limited has been carrying excise duty and service tax under dispute amounting to Rupee 18 million (31 December 2018: Baht 18 million). These contingent liabilities have arisen pursuant to notice received from Indirect tax department. Currently, litigation is in progress pertaining to such disputes at Courts in India. The subsidiary has set aside 50% of provision for the potential losses to such case in accordance with the opinion of its management at fair value of INR 11 million. 


23.	Assets and liabilities denominated in foreign currency
	As at 31 March 2019 and 31 December 2018, the balances of financial assets and liabilities denominated in foreign currencies are summarised below. 
	
	Consolidated financial statements

	Foreign currency
	Financial assets
	Financial liabilities
	Average exchange rate

	
	31 March
2019
	31 December
2018
	31 March
2019
	31 December
2018
	31 March
2019
	31 December
2018

	
	(Thousand)
	(Thousand)
	(Thousand)
	(Thousand)
	(Baht per 1 currency unit)

	US Dollar
	2,679
	3,414
	31
	267
	31.8117
	32.4498

	Euro
	75
	2
	227
	30
	35.7155
	37.1252

	Singapore Dollar
	-
	-
	6
	-
	23.4711
	-

	Swiss Franc
	-
	-
	5
	-
	31.9526
	-

	Dirham United 
   Arab  Emirates
	47
	1
	-
	-
	8.6612
	8.8342

	Qatar Riyal
	-
	2
	-
	-
	-
	8.9116

	Saudi Riyal 
	-
	2
	-
	-
	-
	8.6491

	South Africa Rand
	-
	5
	-
	-
	-
	2.2389

	
	Separate financial statements

	Foreign currency
	Financial assets
	Financial liabilities
	Average exchange rate

	
	31 March
2019
	31 December
2018
	31 March
2019
	31 December
2018
	31 March
2019
	31 December
2018

	
	(Thousand)
	(Thousand)
	(Thousand)
	(Thousand)
	(Baht per 1 currency unit)

	US Dollar
	876
	870
	31
	267
	31.8117
	32.4498

	Euro
	-
	-
	40
	20
	35.7155
	37.1252

	Singapore Dollar
	-
	-
	6
	-
	23.4711
	-

	Swiss Franc
	-
	-
	5
	-
	31.9526
	-


	As at 31 March 2019, the Company and its subsidiaries had foreign exchange contracts outstanding are summarised below.
	
	Consolidated and Separate financial statements

	Foreign
	
	
	Contractual exchange rate
	

	currency
	Bought amount
	Sold amount
	Bought amount
	Sold amount
	Contractual maturity date

	
	(Thousand)
	(Thousand)
	(Baht per 1 foreign currency unit)
	

	US Dollar
	-
	1,124
	-
	31.22 - 31.92
	9 April 2019 - 1 July 2019


	As at 31 December 2018, the Company and its subsidiaries had foreign exchange contracts outstanding are summarised below.
	
	Consolidated and Separate financial statements

	Foreign
	
	
	Contractual exchange rate
	

	currency
	Bought amount
	Sold amount
	Bought amount
	Sold amount
	Contractual maturity date

	
	(Thousand)
	(Thousand)
	(Baht per 1 foreign currency unit)
	

	US Dollar
	-
	712
	-
	32.33 - 32.87
	9 January 2019 - 9 April 2019


24.    Events after the reporting period
24.1	Amendments to the law relating to the legal severance pay rates
	On 5 April 2019, The Labor Protection Act (No. 7) B.E. 2562 was announced in the Royal Gazette. This stipulates additional legal severance pay rates for employees who have worked for an uninterrupted period of twenty years or more, with such employees entitled to receive not less than 400 days’ compensation at the latest wage rate. The law is effective from 5 May 2019. This change is considered a post-employment benefits plan amendment and the Company and its subsidiaries have additional long-term employee benefit liabilities of Baht 9.0 million (The Company only: Baht 5.6 million) as a result. The Company and its subsidiaries will reflect the effect of the change by recognising past service costs as expenses in the income statement of the period in which the law is effective, which is the second quarter of 2019.
24.2	Investment in Sun Packaging Systems (FZC)
	On 24 April 2019, the Board of Directors Meeting No. 2/2019 approved the investment by the Company or a newly established entity to be wholly owned by the Company for the acquisition of 89% shares in Sun Packaging Systems (FZC), a limited company registered in Sharjah Airport International Free Zone in United Arab Emirates and incorporated in plastic containers manufacturing business with the total considerations and expenses for this transaction not exceed USD 14.80 million or Baht 472.09 million, and proposed to be approved by the Extraordinary General Meeting of shareholders No. 1/2019 on 4 July 2019.
25.	Approval of interim consolidated financial statements
	These interim consolidated financial statements were authorised for issue by the Company’s Board of Directors on 14 May 2019.
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